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FOR UNDER SECRETARY COOPER FROM ROSS 

FOL TEL SENT ACTION SECSTATE WHITE HOUSE DTD 23 IUN 1977 
QTE 

LIMITED OFFICIAL USE LONDON 10388 

WHITE HOUSE FOR JOHNSTON 
DEPT FOR E, EB 

PASS DOT (DAVENPORT, KAMM), CAB (KAHN, RODRIGUEZ) 

E.O. 11652: N/A 
TAGS: EAIR.UK 

SUBJECT: US-UK CIV AIR AGREEMENT: SECOND REPORT - 
JUNE 22 

FOLLOWING ARE REPORTS ON 3 PM SESSION JUNE 22 TO WRAP 
UP DETAILS LEFT OVER WHEN AGREED MINUTE IN WIALED AT 
5 AM. 

1. CHARTER LINKAGE 
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A. UK REFUSED ACCEPT LANGUAGE COMMITTING ITSELF TO 
NEGOTIATE LONG TERM CHARTER AGREEMENT OR PROVIDING 
FOR ACCEPTANCE COUNTRY OF ORIGIN RULES PTXAGREEMENT 
CANNOT BE REACHED. REASON CITED WAS UK'S OBLIGATIONS 
TO ECAC; IT WAS NOT WILLING BUDGE ON THIS POINT. 
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B. COMPROMISE LANGUAGE WAS AGREED WHICH READS 
AS FOLLOWS: "IN THE ABSENCE OF SUCH AN AGREEMENT 
BY APRIL 1, 1979, OR THE CONTINUATION OF A MOU BEYOND 
MARCH 31, 1978, THE CONTRACTING PARTIES WILL CONUMLT 
WCIH A VIEW TO CONTINUATION OF LIBERAL CHARTER AGREE- 
MENTS." 

C. USDEL RESERVED OPTION OF SENDING UNILATERAL LETTER 
RESERVING RIGHT TO TERMINATE SCHEDULED SERVICES 
AGREEMENT ON ONE YEAR’S NOTICE IF BP ATERAL CHARTER 
AGREEMENT NOT CONCLUDED. 

2. DESIGNATION 

A. US VERSION DESIGNATION ARTICLE ACCEPTED ESSENTIALLY 
AS RELAYED IN LONDON 10293. UKDEL MADE FURTHER PIE, A 
ON BEHALF DEPENDENCIES FOR SOME FORM OF CONTROL OVER 
MULTIPLE NUMBER OF US AIRLINES. USDEL AGREED TO 

PREPARE DRAFT FOR SUB SEQUENTTTT CONSIDERATION TO ACCOMMO- 
DATE UK CONCERNS BUT WITHOUT DOING VIOLENCE TO PRINCIPLE 
OF MULTIPLE DESIGNATION. 

B. FOLLOWING ARE CHANGES IN FINAL AGREED DESIGNATION 
ARTICLE FROM LONDON 10293. 

(I) IN PARA 2(C), CHANGE TO READ "...(I) THE TOTAL 
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ON-BOARD REVENUE TRAFFIC...400,000 ONE-WAY REVENUE 
PASSENGERS IN EACH OF TWO CONSECUTIVE TWELVE MONTHS' 
PERIODS...” 

(II) IN PARA 2(D) CHANGE TO READ". ..ON THAT SEGMENT 

OR TO OPERATE ONLY ON...WITHIN A TWELVE MONTH PERIOD). 

AN ADDITIONAL DESIGNATION UNDER THIS SUBPARAGRAPH SHALL 
CONTINUE IN FORCE" 

(III) IN PARA 3, CHANGE TO READ". ..THOSE SPECIFICALLY 
PERMITTED BY PARAGRAPH 2 ABOVE, IT SHALL NOTIFY..." 

3. ROUTES 

A. ADDITIONAL US POINT ON US ROUTE 1 IS "TO BE AGREED", 

RATHER THAN SELECTED AND AUTOMATICALLY ACCEPTED. 

(SEE LONDON 10283, 10276.) 

B. UKDEL MADE MAIOR ISSUE OF UK ALL-CARGO BEYOND RIGHTS, 
INSISTING THERE HAD NOT BEEN FULL AGREEMENT ON THIS. 

IT PRESSED TO ADD MEXICO TO UK ROUTE 2 AS PRICE FOR 
US ALL-CARGO BEYONDS ON US ROUTE. 
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C. US BEYONDS ARE AGREED; UK HAS RESERVED ON ITS 
BEYOND RIGHTS QUESTION. 

4. WINTER 1977 CAPACITY. UKDEL HAD ASKED THAT 
CAPACITY ANNEX PROCEDURES BE APPLIED ON AN EXPEDITED 
BASIS TO WINTER 1977 CAPACITY IN ORDER ESTABLISH BASE 
FOR WINTER 1978. AFTER SOME DISCUSSION. IT WAS AGREED 
TO APPLY EXPEDITED PROCEDURES FOR WINTER 1977 CAPACITY. 

5. ALL ARTICLES, ANNEXES, SIDE NOTES INITIALED AT 
6:45 P.M. 
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